Foreign investment can enhance the global business because it exposes the firm with new markets and marketing channels, access to new technology, products, skills and financing. Foreign investment is important to investors in developed areas who provide funding and expertise to smaller companies in emerging markets to expand and increase international sales. Hence, this article determines the relationship of foreign investment to the performance. Performance is measured by return on assets (ROA), return on equity (ROE), net profit margin (NPM) and Tobin's Q. The analyses indicate that there is no significant influence between foreign investments and the performance.
Introduction

Foreign investment
According to Hannon and Reddy (2012) , there are several types of foreign investment, for example, mergers and acquisitions, building new facilities, reinvesting profits earned from overseas operations and intra-company loans. The International Monetary Fund defines FDI as the situation when one individual or business owns 10 percent or more of a foreign company's capital. Every financial transaction is considered by the IMF as an additional direct investment. If an investor owns less than 10 percent, it is considered as an addition to stock portfolio. Two decades ago, foreign investment was seen as complementing the level of domestic investment and protecting the economy through the transfer of technology, management knowledge, access to foreign markets, increased employment opportunities and improved standards of living. The fourth advantage is that the aspect of standard of living in the host country increases because foreign investment brings in capital, management skills and technology and removes unproductive operation or enhances the existing system. At the same time, standard of living in the host country is also improved by higher tax revenue from the company that receives foreign direct investment (FDI).
The foreign investment and economic growth
According to Gregorio (2003) , the accumulation of capital is an important determinant of economic growth. There are many reasons to promote foreign investment to enhance the economic growth. Foreign investment permits a country to bring their technologies and knowledge that were previously not available in the host country. In this way, productivity growth is increased through the economy. performance. Foreign technology transfer increases the probability that a firm will export in the subsequent years. It also tends to increase the amount of total export.
Literature Review
In addition, the higher export following foreign knowledge inflow is likely to result from higher production rather than diverting domestic sale to export. Consistent to this finding, foreign knowledge transfer is followed by higher employment and more production. She recommends that it is important to maintain an open and businessfriendly environment to attract foreign businesses. It is also important to encourage domestic competition. Finally, the government can encourage cooperation between domestic firms and firms with foreign involvement to maximize the economic benefit from foreign participation.
According to Altzinger (2008) , beginning 1992, Austrian FDI increased quickly. Then, the profitability of these investments also improved over the period from 1992 to 2005. Particularly, investments in Central and Eastern Europe became rather profitable.
In 2005, total annual profits translate into an average return on equity (ROE) of 8.3
percent. The age of investment is the main determinant of profitability. Yasar and Paul (2007) evaluate the performance of foreign-owned versus domestic firms, and the spill-over effects of industry foreign share for five transition economies, namely, Poland, Moldova, Tajikistan, Uzbekistan and the Kyrgyz Republic. They find higher productivity, capital intensity, export and import shares, employment and wages for firms with foreign ownership. Furthermore, they find that industry presence of foreign affiliates of multinational firms lead to performance improvements for domestic firms; that is, spill over from foreign firms benefit domestic firms in these transition economies. 
Research Methodology
Unit of analysis
Population and sample selection
In Malaysia, the public-listed companies are categorized into Sharia-compliant and non-Sharia-compliant companies. In the year 2009, there were 848 Sharia-compliant companies in Malaysia. However, due to incomplete data, only 64 companies were suitable to be included in the analysis. Likewise, 30 Indonesian companies were selected as sample for this study. Annual reports of these companies for the year 2009 were downloaded from the companies' websites, as well as from the regulator's website when the former was not accessible. Table 1 indicates the number of samples.
There are 94 Sharia-compliant companies suitable for analysis, of which 68 percent (64) are from Malaysia and 32 percent (30) from Indonesia. 
Definition of variables
Foreign Investment is the ratio of foreign shareholding of total shares in a company.
Performance is measured in two ways. First, the accounting performances where the companies' ROA, ROE and NPR are utilized. Second measurement is the market indicator, where Tobin's Q is used to measure the performance.
Analysis
To meet the research objectives, several analysis were conducted. First, in order to determine the difference of performance in both countries, independent t-test will be conducted. Second, to test the relationship of ICGI on performance, the regression analysis will be conducted. 
Independent T-test
From the data, t-test was conducted to compare the mean for each performance of Sharia companies in both countries. Thus, this section achieves the second objective of the study. Four means of the performance indicator, namely, (1) ROA, (2) ROE, (3) NPM and (4) Tobin's Q were compared to see if the mean of average of foreign investment in both countries is significantly different. The findings are presented further in Table   3 .
It was observed that the average foreign investment for Malaysia was 5. 
Regression analysis
Regression analysis was conducted to look if there is an effect on foreign investment to invest in the Sharia-compliant companies. Therefore, to test the relationship of foreign investment and performance indicators (ROA, ROE, NPM and Tobin's Q), the data was tested for all assumptions and the correlation analysis was conducted. Step 1: Check the assumption value is less than 0.9. There is no outlier because in the scatterplot, no cases have a standardized residual of more than 3.3 or less than -3.3.
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Step 2: Correlation (foreign investment and performance)
The foreign investment with correlation analysis was conducted to identify the relationship between two variables, namely, foreign investments with performance (ROA, ROE, NPM and Tobin's Q). The results are presented in the Table 4 . Note: **Correlation is significant at the 0.01 level (2-tailed)
Step 3: Regression analysis
The multiple regression analysis was used to identify relationship between independent variable and dependent variable influence of control variables. Dependent variable is company's performances which are ROA, ROE, NPM and Tobin's Q. The independent variable is foreign investment, and the control variable comprises of log total assets and debt ratio. To test whether foreign investment has influence on performance of the companies, a regression analysis was conducted. The sample was tested multivariate, by controlling the log total assets and debt ratio. The result of the analysis is presented in Table 5 . We also conducted the regression analysis to detect whether ICGI has significantly influenced the performance indicators, namely, ROA, ROE and Tobin's Q. Before that, the assumptions were checked, and the correlation analysis was conducted.
Discussion and Conclusion
This study was carried out to look if the foreign investment has an effect on Shariacompliant companies. Sixty four Sharia-compliant companies in Malaysia and 30
Sharia-compliant companies in Indonesia were selected as samples. Descriptive analysis was conducted to look at the frequency of the variables. T-test analysis was run to compare the performance between Malaysia and Indonesia's Sharia-compliant companies. It was followed by checking the assumption and looking at the correlation before the regression analysis was conducted. The correlation analysis was conducted to determine the strength and direction of the linear relationship between two variables. Lastly, the regression analysis was conducted to identify if there is a significant influence of the foreign investments on the performance indicator.
Based on the t-test analysis, there is a significant difference between the performance of Sharia-compliant companies in Malaysia and Indonesia. All measures (foreign investment, ROA, return on investment and NPM and Tobin's Q) indicate that the value of mean for Indonesia is higher compared to Malaysia (refer to 
